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BEW SATELIITE SCONOMIC PLAKS

At the end of 1948, Czschcslovakia end Bulgaria issued new Five-Year Plans
and Blad a nev 5ix-Year Plan for econcmic development. The first plans issusd
by thess countries weres two-ysar or three-year and vere primarily interested in
reconstruction and repairing toc ravages of wvar. The new plans (iffer in that
they strecs the strong development of production and deop changes in the aconamic

. atructure of these countrier, with the eim of prumoting the socialization of these
cowntries,

Czechosluvalkia

The new Crechoslovak Five-Year Plan provides prime: 21y Cor reaising the stan-
dard of living; full developmont of the matlion's production facilitiee, so as to
doudle the natlevnal income as compared with the prewar figure; and the technical
and econcmic reorientatiom of the Czechoelovak ecoromy in accordance with nsw
political conditivme,

The total investment provilled by the plan ie 336.2 billion crowns: Of thig sm
263.3 billion, or 78.2 percent, will be wpemt nu production, as fellows: 1.31,5
billion for industry, 47.1 Rilliom for elsctrificatiom, 52.9 billion for trans-
portation, 43,9 billion for comstruction, including houeing, and 26.8 billion
orowns for agriculture. Exploymeat in industry and constructiom 1s scheduled to
inorease by 20 percent, and the ratio of wamen smployed will inorease from 27 tc
33 perceut of the total industrial labor forie. Mechanization, raticuslization,
and incentive rewards for production are expected to increase industrial produo-
tivity by 3% percent, and 57 percent in the comsiructica 4ndusizy.

The rise in the standard of living is shown by the following increasee
in comsumption: .

Commod ity Increase Orer Prewar (%) Increase over_Pregent (%)
Fats 30 140
Sugar ko 15
Cereuls 20 30
Textiles 100 100
Shoes 55 58
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Indusirial production 18 slatsd to increass by S7 percent over 194E., Siress
vill be on heavy indusiry, with & parel)sl restrictiom of productiom in certein
industries which heretofore heve had top priority. Thess changes are being made
to lessen the dependence of Czochoslovak industry on imports of raw materials and
exports of manufactured products. The basis of the further devalomment of hom vy
industry is ar increese in fuel production, as whown im tne Pollowing table (in
nillions of tons):

Inerease
Hax imum ' 1946~
Fuel Prevar 1947 1948 1993 1953 (%)
Coal 6.8 16.2 17.7 20.8 17.5
Brown coal 2.5 22.4 23.9 32,2 co%h7
Coke - - 3.9 8.0 105.1
Electric power - - - - 50

Production ir heavy infustry s scheduled to increass 200 percent during
the Flve-Tear Plan. The plan salls for the serial production of sutomobiles
(an enmual capacity of 50,000 vekicles,, trucks, treciors, agricultural machinery,
etc, A large increase in productica ie alse plamned for the metal products and
chemical indusiries, ro as to meks Czechoslovakis indspent-nt of imports cf
mny producte aud at the samo Jime 1o expend its ability Yo swpply the other
smtollites.

In light industry the stress is on mechanizing and modernizing the
textile industry and expanding the food-processing industiry so as %o increase
the production of cheap foode of high caloric value (preserved meat, fruits
ani. végetables, paste products, etc.) Production will be mogt restricted in
the case cf noneseentiel products of light industry produced chiefly far export.

In agriculture she omphasie will be shifted from crop to livestock production.
Meat, milk, butter, and egg production will be increased much moro than cereal
producticn, Tue area plavted in fodder orope will be increased correspondingly.
Of the agricultural crops produced mainly for export, planting of hops, bartey,
and sugar bests will be increased, Potato production will also be ircremsed to
angment 'he food suppiy amd incremse the production of alcchol, starch, and
ctasr by-~products, for domestic use and for export.

Agricultural production in 1948 and 1953 1s shown in the following table
(pleniings given in “houssnda of hoctarss):

Plantings 1953 Yield (in
1948 1953 Percent millions of toms)
Broad grains 1,516 1,355 <10.7 2.5
Fodder 739 810 9.6 2,7
Potatoes 604 640 5.9 9.7
Bugar bests 186 150 2,1 5.5
011 seeds 80 7 -3.7 0.69
Hope 8.9 9 11 -
Other fodier 3,300 3,514 6.5 12,2

Stock raising and the production of apimml products will be ae followe:

Product In 1948 1953 Increase(%)
Cattle (total) Thouge s 3,446 L4, koo 3B
Dairy cattle " 1,831 2,350 25
Hogs (total) " 2,671 4,050 52
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Product Ia 1946 Increace (%)
Breeding sows Thousando S5l g b1
Hene " 13,000 5 507 i¥e)
Beaf : Thousanda of Tons 241 T
Pork - 4 R 232 498 77
Milk Milliona of hectoliters 22 : 116
Beae Millions 920 2,000 11k

Tn increare ylelda per hectare, a larpe increare in the uss of machlrery
and artificial Pertillzers is plammed. By the end of the Five-Year Plan each
rural community 1s scheduled to have three tractors, as comparel wlilh ome tractor
to three communities before the war. During the couwrse of the plan, industry
will produce 30,000 tractors, 40,000 binders, 50,000 movers, 20,00C milking
mechines, and other machinery, with a tctal value of I villion erowns, for
Czechoslovak agriculture. The production of chemical fertilizers willl lncreave,
ir comparieon with 1948, as follows: phorphorus fertilizers 40 percemt (731,00C
tons ng)ﬁ produced in 1948), and nitrogemcurs 25 perceat (222,000 tong were produced
in 15 .

In foreign trade, emphasie will be placed on exports of the metal jcoducte
and chemleal industries for which there is an assured market in satellite
cowntrisn, In 1653 almost half the forelgn trade of Czechoalovakia will be
with countries with planned econamise.

Bulgaria

Ths Bulgar:ian Five-Year Plan for 1949-1753 calls for the elimination of
tochnical backwardness and ir-onsive development of -roduction, sv that by
the end <f the period Bulgaria msy be an advanced industrial and agricultursi
countiy. The rtrese is primarily upon industrializetion and slectrificationm,
and secondarily on the collsctivization end wechanization of agricultmre. Ont
of a total investment of 1425 billion lava, -ho percent, or 170 billlon leva, lg
soxmarked for industry, and more than four-Tifths of the latter figure ror
heavy industry and thue for produstion equipment. Of the remaindur of “he
tvctal invertment, 22 percent is eaymarked for transportatlon (93.5 billion
leva), 17.5 percent for agriculturs (74.3 billion leva) and 11.5 percent
for cultural and commmnal purposes and housing construction (48.9 biliion
leva). Industrial productior 1s alated to be inorease? 119 percent over_ the
1948 level in 1953, while tue production of production equipment aloms will,
increase by more than three times. During tuls verlcd several enterprises
for producing macuine tools several for yroducing comstructicn machinery,
and thres large factoriee for manufactwring 15 kinds of complez agricultmral
m&chines other than tractors are mehedulcd to be bullt. Factoriss for
manufacturing nitrogenous and otber chemical fertillizers, caustic and caloined
soda, snlfuric end hydrochloric acid, synthetic rubber, and carbide are to be
built,

The development of heary industry will requiroe great increases in fuel
supplies and in ore and metal prodwotica. Ccal productiom im 1953, 1s to be
3 times greater tham ip 1939, The production o ores ig to be incrsaasd 21
timss, and electric power producticn eeven times. The production of rew
irom, steel, certain kinde of nonterrous metals, coke, etc., will be increaged
two to0 thres or more times. This inorease 1s only relative, since, regarded
absolutely, Bulgaria will be dependent upon imborts from the satellite countries
for 75 percent of its ferrous ani momferrous metals.
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The developmant of Llight indumtry will he . remtricted entiraly toors.

acgadizavion,’ md'mrhlzation, and rationalization. By such means production
can be increesed enoigh to mest demsstic demand -and to leave enough ovex Tor
axport. Every branch of Dulgarian 1ighn industry muwet doubdle or trinle itm
production dnring the Five-Year Playi.  The greatent changes will be :u?do in the
feond-processing industry, which 18 to imprcve the quality of 1te product for
export and aieo for the domestic merket. The textile indnstry muat ipcresse
production sufficiently to meet all the needs of the Bulgerien peopls,

At the snd of the Five-Year Plan, the ratio of sgriculture to infustry
is to be 45:55, as compared with 30:70 at present. The ratio of light to
heavy Induetry is to be changed from the prssent Th:26 to 55:45.  Capitalletic
elements mod private ownership are to be entirely eliminated from the wrbdan
economy (industry, commsrce, end trenaportation) by 1953, and the hendicrafts
¥1ll be crganized into production-labeyr cooperatives.

The plan czlls for the mass collectivization of agriculture and the sdoption
of aclentific msthode and mechenization. Rural cepitalistic elementes will first
be restricted and later oliminated. Agricultural production in 1953 will be 60
percent graster thas in 1939, so as to produce 78 percent groater deliveriles of
inddetrial plants, 142 percent mors livestock them in 1948, and 20 psicent mere
greln $kan 1a 1939. Thie indresse will improve the standard of living, increase
exporte, and amsurs nacensary rezerves. .

By the end of 1933, agricultursl cooperztives will provide 60 perceny of
all egricultursl proguction. There will ba 150 mechins-tractor staticie, with
10,000 tractors, 100 combines, and 27,000 other agrisultural machines.

The Ministry ofForeign h'm will centrally control all imports emd exparts.
The bdasic taek will be to procure high-quality agriculiucal end industrial
producte for expart. Particular attention will be paid to the food-processing
industry.

Foland

The Rlish Sii-Tear Pl.n runa from 1950 to 1955. Its basic goal ia to
build the foundatisns for a ssaislist sconomy, with particular ammhasis an
incressing the production of production facilities, restricting capitalistic
elements, & voluntary change from a hendicrafts to a soclalistic ecodcmy,
and improving the standard of living and cultural level of the workeras.

By the end of the 6 years, Polish industrial production will be three times
greater tnan berore the war, amd four times greatexr per capita.

The production o: elec'ric power in 1955 will be two times groater then
in 1949, .

The greatest and most rapid increase will be in bagic production facilities
other than coal. As coal production will be very high at the end of the Three-
Year Plan, a Zurther increase of only 22 to 28 percent is planned. In 1955,
Polish coal production will be equal to that in the US in 1937.

Steel production in the past has been 2% times less per capita than in
Czachoslovekia. Thig deficlency will be elimiaatsd by the expansion of
existing smelters and by opening part of a lurge nev smelter with a capacity
of 1.5 militlon tons, which 15 & little less then the rresent total Poligh steel
production capacity. During the Six-Yoer Plen another large amelter is to be be-
gun in eastern Poland. By 1955, the metal products and machinery industry will be
210 percent of the 1949 figure. The production of machine tools will be 20 timee
g sater.
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will increase /[its producbicn?7 by 200 or 700 percent e.nd'will take second placs
in the hiersrciy of Polie”. lndustry, immediately after coal.

THe production of artiticiel fertilizern will be 33 times greater than
1n 1949 and five timos greater then in 1937. By 1955, 10,000 te 2,000 tractors
per yesr or five to six times more than in 1949 are to be produced. Production
of compiicated mgricultural machinery will bs grestly increaged. In 1955,
Poland will be producing about 15,000 passenger sutomoblles per yeas.

Ir 1light industry, the productior of cotton cloth will incresese 50 percent,
vooleme 30 perwent; imen 100 pwrcest, whoen o4 stwee, aod sugar 25 porcent over
the 1949 figwre. Special attentlion 1s being paid to the developmont of emall
industry. '

The new plan will abolish discrimination egainst individusl aregs. At present
71.5 percent of ail Polish indnetry is concentrated in three vojewodsztwoe, which
cover only 20 percent of Poligh territory, while tlwes others, Olsztyn, Blalysetok,
apd Lublin, with 22 percent of the territory, have only 1.7 percent of the industry.
PTherefors, the pev enteririass will be dbuils primarily in the east agd south. Two-
thirds of the new workera to bhe employed duriag the 6-your period will be from
induptrially backuwsrd areas.

According to the plan, the development of agriculture %#ill keep pace
with the growth of the city poprlation and with increasing urban and rurel
consumption, Agricultural preduction is slated to increass by 35 ta U5
percent during the Plan, ab compared with 85 to 99 percent in industry. This
will be achieved through the largo-scale manufacture of wochinery and syathetic
fertilizerd, pnhlisizing modern eclentific procedurec and raticnalizaticn of
1abor, model state farms, ald. to the small and middle peasents through machidery
stations, eud the gradual, systematic, and . oluntery formatidn of prdéucer
cesperatives.

The stenderd of living ie to be 55 to 60 percent higher im 19855 than
in 1949, or twice greater then belore the war.

Eungary

The Hungerian Three-Year Plan, to end in 1950, calls for increseing the
‘capacity of heayy induitry end electric pover productiua. The plan cplls for
techuical sdvances iR sgriculture, ae well as groater production, aad for
promoting extensive snd intensive fa.ming through expanding tae maclipe-tractor
stations and ruval elestrificatica.

During the first yesr of the plan, industrial production reached 104.5
yercent 57 the plaaned figure?/, or 93.5 percent of the 1938 level. The best
remults wers achisred in Lbe metallurgicsl induetry, vith an index of 127, as
conpared with 121.8 for the machinery indus and 117.1 for elsctric pover
production. The averags monthly production typical branches is shown in
tae foliowing table:

Planned 1949/50 Output Jan-Jul k8

Pig iron {thoussuds of toms) 95 29.5
Alvminum (thougends of tone) 1.0 0.69
Machinca (4otal) - 175 130
Locomotives 13 15
Trucks 83 6G
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In all other branches of Industry the slanmed fi o8 Weore excesded A4 .
fcr siightly low figuree in the textils ang ta_iloring%duetry, a8 A resili oF Y

AMURL Ll lediy Lhipla’ Ve wi Jaw mdboildis, wid laTne 100d nduetry, ‘as the result
of the catastrophic drought.

The inveatment plan for the year algo was substantia].lj exceeded, as shown
below (in millions of forints): B .

Planned Planned

1047/48 OQutout lok8/hg
Total 1,796.3 2,491.1 2,185
Agricultare 579.7 638 651
. Tnduetry and miuing 55k 792 599 .
Trangportetion - ko7.3 S45 .4 560
Culture and education 235.3 L63.7 375

The pi.nned investment for 1948-49 1. geen to Ve 1% ‘percent veiuind actual
fulfillment during the first yesr of the plan, which in turn was 38.9 percent
greater than the planned investment for that year. '

) e

In 1948 there were 10C machine-tractor staticna in operation in Eungery.
In 1949 ths nuwher is glatsd to reach 300, and the tractor inventory 1g to be
over 2.000. .

The plan emphaegizes foreign trade, far Hungary 1s very dependent on foreign
raw materiale, espscially iron ore, coke, and many nonferrous metals, Like all
the cther sateliites, Hungary must also import cotton, wool, Jjute, leather, ari
rubber. Annual imports worth sbout 2 billion forints are gcheduled. In 1947-18,
the first year of the plan, imports reechsd a valus of 1,891 million forints, and
exporte & value of 1,411, ap comparsd with placned figurss of 2,117 ead 2,700 for-
inte respectively. Over 80 percent. of Hungerian imports were rew materials or
gemirinighed gcods, and almcat three-fifths of Hungerian exports were masnufacturea
products of agriculture or industry.

Rurania

Rumanie 13 the only pecple's demucracy that ner no lcug-tarm sconamic
plen. Until 1949 1t Lad year Mrograus beeed on gquarterly pieny. Fu 1949 it
1ssued & one-yeer econamis plen calling for sn investmnent of 82 b1llioa
lei, or 3.7 times more than the 22 billicn lei rlanned for 1947. The investment
total for 19a9 is %o be alloceted as follows: heavy indusiry and mining
,36.8 percent, light industry 10.4 percent, trausportation aaé telerummunications
21.2 percent, agriculture and foreetry 9.4 percent, social and cultural purposes
® 11.2 percent, sbc. )

In the 1949 plan, the emphasis is on hoavy industry, aining; and electric
povwer, and consequently an the profuctian of prodvctics f8-1litles.

Total industrial jrodnctim 1s echednied to be 40 perzent greater im 1949
than in 1948. The 1ndsx for the various branches of industry in 1949 ia as
follows: petroleum 113.7, coel 115, raw iron 135, ateel 116, rolled metals
130, equipment for the petroleum induetry 232, tractors 138, agricultoral machinery
2k0, chemical induatry 1%0 to 600 dopending on the product, znd tertile tndusiry
111 to 128 depending oa the product.

The plea for agriculture calls for an incresse in the net of machine-
tractor stations, and the establishment of state farms and producer cooperatives.

Both industrial and sgricultural production are echeduled to increegs by 10
percent in 1949.
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An 87-yercent incresse over 1948 in exports and a 36-percent lucreesge in ]
Imperts ig echoduled for 1549.
The stendard of Livieg 1s scheduled to immove at the rate of a T0-percent |
locrense ia bread conmwuption, 129 parcent in sugar consumption, 300 percent in
paste products coneumphion, end 110 percest in meat coasumption.
. ~-END - . ‘
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